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Key messagesKey messages

• Outcomes of Bali Roadmap will determineOutcomes of Bali Roadmap will determine 
whether we avoid highly dangerous 
climate changeclimate change

• Australia has much to win or lose from 
Copenhagen outcomeCopenhagen outcome

• Domestic and international policies need 
t b t l i t t dto be more strongly integrated



IntroductionIntroduction
• Bali delivered fragile agreementg g

– Bali action plan (includes USA)
• Long-term goal
• Differentiated obligations• Differentiated obligations
• Reduce developing country deforestation
• Technology transfer and finance

Adaptation• Adaptation
– Next Kyoto commitments (excludes USA)

• Signaled 25-40% industrialised country reductions
– Negotiations have begun with chicken and egg 

dilemmas 
• Deadline for Copenhagen (Dec 2009)• Deadline for Copenhagen (Dec 2009) 



Science: Bali footnoteScience: Bali footnote

-25-40% by 2020



Science: Real worldScience: Real world
Greenland ice sheet melt – 1992 

Sept 2007 Arctic sea ice extent (Source: NASA)

Approx. average ice extent
and 2005
(Source: GSDG, NOAA)



Science: GarnautScience: Garnaut

Sector No mitigation 450 ppm-eSector No mitigation 450 ppm-e

Irrigated agriculture MDB 92% decline 6% decline

Nature-based tourism No “Reef” “Reef” bleaching 
twice as frequent

No snow based Increase in artificialNo snow-based Increase in artificial 
snowmaking

Water infrastructure +35% cost of urban <4% cost of urban 
water supply water supply

Temperature-related 
deaths (Qld)

>4,000 deaths/year Fewer overall
deaths (Qld)



Benchmarks: Bali +Benchmarks: Bali +
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Global regime post-2012Global regime post 2012
• Developed country leadership is the backbone 

of the global regimeof the global regime 
• Differentiation between developing country 

obligations neededg
– e.g. South Korea would have reduction obligations 

soon but India’s capacity to mitigate is comparatively 
limitedlimited 

• Engaging developing countries will require: 
significant levels of capacity and trust building– significant levels of capacity and trust building

– technology transfer and financing
– UNDP est US$25-50 billion pa for developing– UNDP est. US$25-50 billion pa for developing 

countries mitigation needed 



Developed countriesDeveloped countries

• QELROs = Top down targets
• “Comparability of efforts” links USA andComparability of efforts  links USA and 

future Kyoto party commitments
• USA remains main uncertainty• USA remains main uncertainty



Targets and GDPTargets and GDP
Emissions - 60% Emissions - Carbon Neutral
GDP - 60% GDP - Carbon Neutral
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NOTES: MMRF-Green, see, Hatfield-Dodds, Jackson, Adams, et al. (2007).



Sector impacts - 2030Sector impacts 2030

6 0
Forestry Coal mining Gas Iron and Steel Electricty - Coal Electricty - Wind
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Developing countriesDeveloping countries

Si l d illi k bli i• Signaled willingness to take on obligations 
to slow emission growth

• Conditional on technology transfer and 
financing



Australia’s roleAustralia s role

• National interest in securing strong targetsNational interest in securing strong targets 
from other countries

• USA China diplomacy key• USA – China diplomacy key
• Developing country trust and capacity 

b ildibuilding
– Developed countries targets
– Tech transfer and finance



Implications for AustraliaImplications for Australia

• Integration of domestic and internationalIntegration of domestic and international 
policy unavoidable

• Green Paper CPRS objective:• Green Paper CPRS objective:
– Meet targets cost effectively

S t l b l– Support global response
– Provide transitional assistance



Meeting the testsMeeting the tests

• Carbon REDUCTION scheme!!Carbon REDUCTION scheme!!
• Real test 2012-2020 trajectory

– 2010 start opportunity to demonstrate2010 start opportunity to demonstrate 
bonafides 

– Impact of TEEIIs: Insulation phase outp p
• No indication of revenue for developing 

countries
– Low income groups support welcome
– More emphasis needed on energy efficiency 



ConclusionsConclusions

• Outcomes of Bali Roadmap will determineOutcomes of Bali Roadmap will determine 
whether we avoid highly dangerous 
climate changeclimate change

• Australia has much to win or lose from 
Copenhagen outcomeCopenhagen outcome

• Domestic and international policies need 
t b t l i t t dto be more strongly integrated


